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PAID UP OIL AND GAS LEASE
^ (No Surface Use)

THIS LEASE AGREEMENT is made this OS* day of AP^xC 2005 , by and between Dennis A. Bruch and Susan E. Brach, Trustees of the Bruch Living
Trust Dated July 17, 2006, whose address is 508 De Caril Ct, Campbell, California 95008, as Lessor, and FALOMA BARNETT. LLC.1021 Main Street Suite
2600. Houston. Texas 77QQ2-6606, as Lessee. All printed portions of this tease were prepared by the party hereinabove named as Lessee, but aH other provisions
(including the completion of blank spaces) were prepared jointly by Lessor ahd Lessee.

1
.

In consideration of a cash bonus in hand paid and the covenants herein contained, Lessor hereby grants, leases and lets exclusively to Lessee the following described
land, hereinafter called leased premises:

0.165 acres, more or less, out of the D. Strickland Survey, Abstract No. 1376, in Tarrant County, Texas and also being known as Lot 26, Block I, of Wbodfield III,

an, an Addition to the City of Arlington, Tarrant County, Texas, and being those same lands more particularly described In a Warranty Deed dated July 28, 2006,
and recorded in Instrument Number D206241720, of the Deed Records, Tarrant County, Texas, and amendments thereof, Including streets, easements, and
alleyways adjacent thereto, and! any riparian rights.

in the County of Tarrant, State of TEXAS, containing 0.165 gross acres, more or less (Including any interests therein which Lessor may hereafter acquire
by reversion, prescription or otherwise), for the purpose of exploring for, developing, producing and marketing oil and gas, along with all hydrocarbon
and non hydrocarbon substances produced in association therewith (including geophysical/seism ic operations). The term "gas" as used herein includes
helium, carbon dioxide and other commercial gases, as welt as hydrocarbon gases. In addition to the above-described leased premises, thfs lease also
covers accretions and any smalt strips or parcels of land now or hereafter owned by Lessor which are contiguous or adjacent to the above-described
leased premises, and, in consideration of the aforementioned cash bonus, Lessor agrees to execute at Lessee's request any additional or supplemental
instruments for a more complete or accurate description of the land so covered For the purpose of determining the amount of any shut-in royalties

hereunder, the number of gross acres above specified shall be deemed correct, whether actually more or less.

2. This lease, which Is a "paid-up" Eease requiring no rentals, shall be in force for a primary term of 3 years from the date hereof, and for as long
thereafter as oil or gas or other substances covered hereby are produced in paying quantities from the leased premises or from lands pooled therewith
or this lease is otherwise maintained in effect pursuant to the previsions hereof.

3. Royalties on oil, gas and other substances produced and saved hereunder shall be paid by Lessee to Lessor as follows: (a) For oil and other
liquid hydrocarbons separated at Lessee's separator facilities, the royalty shall be 25% of such production, to be delivered at Lessee's option to Lessor
at the wellhead or to Lessor's credit at the oil purchaser's transportation facilities, provided that Lessee shall have the continuing right to purchase such
production at the wellhead market price then prevailing in the same field (or if there is no such price then prevailing in the same field, then in the nearest
field in which there is such a prevailing price) for production of similar grade and gravity; (b) for gas (including casinghead gas) and all other substances
covered hereby, the royalty shall be 25% of the proceeds realized by Lessee from the sale thereof, less a proportionate part of ad valorem taxes and
production, severance, or other excise taxes and the costs incurred by Lessee in delivering, processing or otherwise marketing such gas or other
substances, provided that Lessee shall have the continuing right to purchase such production at the prevailing wellhead market price paid for production
of similar quality in the same field (or if there is no such price then prevailing in the same field, then in the nearest field in which there is such a prevailing
price) pursuant to comparable purchase contracts entered into on the same or nearest preceding date as the date on which Lessee commences its

purchases hereunder, and (c) if at the end of the primary term or any time thereafter one or more wells on the leased premises or lands pooled therewith
are capable of either producing oil or gas or other substances covered hereby in paying quantities or such wells are wailing on hydraulic fracture
stimulation, but such well or weils are either shut-In or production therefrom is not being sold by Lessee, such welt or wells shall nevertheless be deemed
to be producing in paying quantities for the purpose of maintaining this lease. If for a period of 90 consecutive days such well or wells are shut-in or
production therefrom is not being sold by Lessee, then Lessee shall pay shut-in royalty of one dollar per acre then covered by this lease, such payment
to be made to Lessor or to Lessor's credit in the depository designated below, on or before the end of said 90-day period and thereafter on or before
each anniversary of the end of said 90-day period while the well or wells are shut-in or production therefrom is not being sold by Lessee; provided that if

this lease is otherwise being maintained by operations, or If production is being sold by Lessee from another well or wells on the leased premises or
lands pooled therewith, no shut-in royalty shall be due until the end of the 90-day period next following cessation of such operations or production.
Lessee's failure to properly pay shut-in royalty shall render Lessee liable for the amount due, but shall not operate to terminate this lease.

4. All shut-In royalty payments under this lease shall be paid or tendered to Lessor or to Lessor's credit in at lessor's address above or its

successors, which shall be Lessor's depository agent for receiving payments regardless of changes in the ownership of said land. All payments or
tenders may be made in currency, or by check or by draft and such payments or tenders to Lessor or to the depository by deposit in the US Mails in a
stamped envelope addressed to the depository or to the Lessor at the last address known to Lessee shall constitute proper payment. If the depository
should liquidate or be succeeded by another institution, or for any reason fail or refuse to accept payment hereunder, Lessor shall, at Lessee's request,
deliver to Lessee a proper recordable instrument naming another institution as depository agent to receive payments.

5. Except as provided for in Paragraph 3. above. If Lessee drills a well which is incapable of producing in paying quantities (hereinafter called "dry
hole") on the leased premises or lands pooled therewith, or if all production (whether or not in paying quantities) permanently ceases from any cause,
including a revision of unit boundaries pursuant to the provisions of Paragraph S or the action of any governmental authority, then in the event this lease
is not otherwise being maintained in force it shall nevertheless remain in force if Lessee commences operations for reworking an existing well or for
drilling an additional well or for otherwise obtaining or restoring production on the leased premises or lands pooled therewith within 90 days after
completion of operations on such dry hole or within 90 days after such cessation of all production. If at the end of the primary term, or at any lime
thereafter, this lease is nol otherwise being maintained in force but Lessee is then engaged in drilling, reworking or any other operations reasonably
calculated to obtain or restore production therefrom, this lease shall remain in force so long as any one or more of such operations are prosecuted with
no cessation of more than 90 consecutive days, and if any such operations result in the production of oil or gas or other substances covered hereby, as
long thereafter as there is production in paying quantities from the leased premises or lands pooled therewith. After completion of a well capable of
producing in paying quantities hereunder, Lessee shall drill such additional wells on the leased premises or lands pooled therewith as a reasonably
prudent operator would drill under the same or similar circumstances to (a) develop the leased premises as lo formations then capable of producing in

paying quantities on the leased premises or lands pooled therewith, or (b) to protect the leased premises from uncompensated drainage by any well or
wells located on other lands not pooled therewith. There shall be no covenant to drill exploratory wells or any additional wells except as expressly
provided herein.

6. Lessee shall have the right but not the obligation to pool all or any part of the teased premises or interest therein with any other lands or interests,
as to any or all depths or zones, and as to any or all substances covered by this lease, either before or after the commencement of production
whenever Lessee deems it necessary or proper to do so in order to prudently develop or operate the leased premises, whether or not similar pooling
authority exists with respect to such other lands,or interests. The unit formed by such pooling for an oil well which is not a horizontal completion shall not
exceed 80 acres plus a maximum acreage tolerance of 10%. and for a gas well or a horizontal completion shall not exceed 640 acres plus a maximum
acreage tolerance of 10%; provided that a larger unit may be formed for an oil well or gas well or horizontal completion to conform to any well spacing or
density pattern that may be prescribed or permitted by any governmental authority having jurisdiction to do so. For the purpose of the foregoing, the
terms "oil well" and "gas well" shall have the meanings prescribed by applicable law or the appropriate governmental authority, or, if no definition is so
prescribed, "oil well" means a well with an initial gas-oil ratio of less than 100,000 cubic feet per barrel and "gas weir means a well with an initial gas-oil
ratio of 100,000 cubic feet or more per barrel, based on 24-hour production test conducted under normal producing conditions using standard lease
separator facilities or equivalent testing equipment; and the term "horizontal completion" means an oil well in which the horizontal component of the
gross completion interval in facilities or equivalent testing equipment; and the term "horizontal completion" means an oil well in which the horizontal
component of the gross completion interval in the reservoir exceeds the vertical component thereof. In exercising its pooling rights hereunder, Lessee
shall file of record a written declaration describing the unit and staling the effective date of pooling. Production, drilling or reworking operations
anywhere on a unit which includes all or any part of the leased premises shall be trealed as if it were production, drilling or reworking operations on the
leased premises, except that the production on which Lessor's royalty is calculated shall be that proportion of the total unit production which the net



acreage covered by this lease and includt the unit bears to the total gross acreage in the unit, but only to the extent such proportion of unit
production is sold by Lessee. Pooling in one or more instances shall not exhaust Lessee's pooling rights hereunder, and Lessee shall have the recurring
fight but not the obligation to revise any unit formed hereunder by expansion or contraction or both, either before or after commencement of production

,
in order to conform to the well spacing or density pattern prescribed or pemnitled by the governmental authority having jurisdiction or to conform to any
productive acreage determination made by such governmental authority. In making such a revision. Lessee shall file of record a written declaration
describing the revised unit and stating the effective date of revision. To the extent any portion of the leased premises is included in or excluded from the
unit by virtue of such revision, the proportion of unit production on which royalties are payable hereunder shall thereafter be adjusted accordingly In the
absence of production in paying quantities from a unit, or upon permanent cessation thereof, Lessee may terminate the unit by filing of record a written
declaration descnbing the unit and stating the date of termination. Pooling hereunder shall not constitute a cross-conveyance of interests

7. rf Lessor owns less (nan the full mineral estate in all or any part of the leased premises, the royalties and shut-in royalties payable hereunder for
any well on any part of the leased premises or lands pooled therewith shall be reduced to the proportion that Lessor's interest in such part of the leased
premises bears to the full mineral estate in such part of the leased premises.

B. The interest of either Lessor or Lessee hereunder may be assigned, devised or otherwise transferred in whole or in part, by area and/or by depth
or zone, and the rights and obligations of the parties hereunder shall extend to their respective heirs, devisees, executors, administrators successors
and assigns. No change in Lessor's ownership shall have the effect of reducing the rights or enlarging the obligations of Lessee hereunder and nochange \n ownership shall be binding on Lessee until 60 days after Lessee has been furnished the original or certified or duly authenticated copies of thedocuments establishing such change of ownership to the satisfaction of Lessee or until Lessor has satisfied the notification requirements contained In
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State of Qtl n ftp t- ^ C

County of Qtzsi -f-gc_ C- f ^
On

personally appeared

n C
before me,

Notary Public (here insert name and title of the officer),

who proved to me on the basis of satisfactory evidence to be the person(s) whose name(s) is/are subscribed to the within

instrument and acknowledged to me that he/she/they executed the same in his/her/their authorized capacities), and that

by his/her/their signature(s) on the instrument the person(s), or the entity upon behalf of which the person(s) acted,

executed the instrument.

I certify under PENALTY OF PERJURY under the laws of the State of California that the foregoing paragraph is true and

correct.

WITNESS -my hand and official seal.

Signature A.cj^^^^- c ^A^SrtSal) 1 i^Jm Commission # 1634566
"

Notary Public - California

Santa Clara County

MyComm. Expires Jan 3. 20 1

0|

(notary)(12-07)



State of ^'fis ir n- &~

County of fWn C/ <si.

On

personally appeare 1

4gu
before me;

_, Notary Public (here insert name and title of the officer),

who proved to me on the basis of satisfactory evidence to be the person(s) whose name(s) is/are subscribed to the within

instrument and acknowledged to me that he/she/they executed the same in his/her/their authorized capacity(ies), and that

by his/her/their signatures) on the instrument the person(s), or the entity upon behalf of which the person(s) acted,

executed the Instrument.

I certify under PENALTY OF PERJURY under the taws of the State of California that the foregoing paragraph is true and

correct.

WITNE

Signature

d and official seal.
LAUREN E. KIGGINS

Commission* 1634566

Notary Public - California

Sanla Clara County

My Comm. Expires Jan 3, 201
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(notary)(12-07)


